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At the request of the Chief of Dase, DTRJLER, an audit of the
DTLINEY finances was undertaken. Arrangements were made for mestings in a
safe house between the puditors, the bookkeeper for the overt sctivities
and the chief of the covert activities of DTLINEN.

OVERT ACTLIVITINS

The bookkeaspar brought with him & multi-golusmned ledger-journal
combination, which he stated was the antire bookkeeping system of the overt
operatinn. This covered the period from 1 April 1952 through the present
time (5 Bovember 1952). This book was broken down into the following colwsnat
Cagh, Post Office Account, Bank Account, Receipts, Contributions from various
peoplea, Balaries, Heat, Light, Power, Reat and Cleaning, Offlce Supplies,
Postage and Phone, Fumlture, Auto Expense, Miscellansous Costs, Soclal
Expense - political prisoner (support, travel), Social Expense - refugees and
miscellaneous aid {support and travel}, Social Kxpense - miscellanecus,
Sccial Fxponse - medicaments, Propagands Cost - printing, Arrangement Costs,
Propaganda Costs -~ payuent {or composition, Propaganda - travel.

The columns in thia ook were added and balanoed across for June
and Octoher. Theae iwo months were chosen by the auditors for a teat check
basis and the DTLINEN people had no idea whieh =months wouid be aundited.
October was chosen because, while the book was complotely posted, it had not
been consclidated into statementa. June was seleoted bacausse 1t sesemed to
be the largest month in transsction voluwme.

The anditors asked for the supporting receipts, and when they were
supplied, checked them for accuracy and authenticity. Thus the flow of
money waa checkad into the book, into receipted disbursements, into a break-
down of expense and into the final financjal statement. A translated copy
of the (Jctober Statement is attached {Schedule A).

The auditors were not able to verify cash on hand aince the audit
was conducted in a safe house, nor were they sble to verify office equipment,
automobiles or sny othor mon-sxpendable squipment. According to financial
atatements and the cash book, very small balances remained at the close of
books each month.

The recelpts wore all presented. Those covering rent, phone, light
and sinilar overhead charges wars apparently bons fide comsrerolal receints.
Salary payments ware supported by reaslipte signed by the variocus individuals.
The auditors also saw the vayroll susmary cards maintained by the bookkeeper.
They were mnot ahown the receints from the German Lsbor Offlce for taxes pald
on the salaries. Recelpts for ald to refugeea were form receints signed by
various people; the auditors could not eheck the authenticity of these receints.
Printing costa were supported by form receipts with attached money order
recelpts. Recelipts for medleaments were supported by two form receipts eigned
by a Dr. %lfgan; and other individuals. No breakdown as o wiabt was pup-
chased was given. Examples of the various expenses aret '
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fhen questiocned by the auditors as toc source of funds, the book-
keeper knew they received 11,500.00 IM from Ford Foundation, 5,000.00 DM
from Berlin Senate, 3,500.00 DM from Thommen and some small contributions
from individuals.
T4llich or Biermann, other than that he lmew nothing as to the source.
maintained & column in his book called group sevan,
entered, for tax purposes, ssiaries of the covert operation.
advanced, by Tillich or Bisrmann to cover this expense.

St

Sk

Distribution - newspapers
Commosition « 100 articles

TYOINFOL e

- Membership ¥ee for Preas Conference
- Subserintion to Diplomatic Bulletin

| S A |

-

office ,
Headquarters |
Printing 5,000 coplas pamphlets

1 magazine "OST KUROPA®™ 1952
(st Hewspapers

3 lectures by Hildebrandt

Posters for distribution in Bonn and
Paris - Ratification of Peace Treaty -

Defense of Furope
Only form receipta
Printing charges by Hanss Druck

Wleddins Preseht - Hansen % Wiemann

69.80 v
95,00 DM
20,00 DM
15.00 DH
360,00 DM
$50,00 DM
1,000.00 DM
100.00 DM
T.30 DM
L1.85 bM
2L5.13 D
150.00 M
1,000,00 DM
2,000,00 DM
14,000.00 w

Various larger sums were, as far as he knew, from

In this column he

Fuands were

The bookkespsr also maintained one additional column for & sub-
This was charged for funds advanced and oredited for

We discovered bases were maintained at Friedberg, Cottingen, Giessen,
and one othser town, presumably where refugee centers are located, for coun-

saling refugees.
none in Ger:any other than those listed.

Attached 1a a copy of the overt budget estimate prepared by the head
Salarien are glven in detail.
that the following bonuses sre »aid by the covert seotion in addition 1o the
salaries shovm under the overt section,

base at Gottingen.
funds accounted for.

The base expensos were combined in the oversll report.

No evidence axisted of any bases autaidn of Oermany, and

bookkseper (Schedule 5).

SECTION I

Tiliieh 300.00 D
Newspapar Contact 150,00 D

" " 1060.00 Du
Wriver 100,00 M

SECTION I

Chief
Department Head

It should be noted

He
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SECTION I1I
HSenste Hember 100.00 Py
Chiefl 200.00 Dy
Outnide Contact £0.00 Dy
sEoTION IV
Chief 200,00 DM

SECTION V

Chief 50,00 Dk

Others 100.00 DM
SECTION VI

Chiaf 100,00 DM

These bonuses are 1ot reported to the Carman government for tax pursosses,

It should be noted that the covertBalarles were, until the firat of
Oclober, included in the overt be ks in order to meet fax requirements. Begin-
ning the firat of Outober, however, the only record of these sslaries will be
on the covert btooks, with an entry on the overt books for the tax to be paid
to the Oerman Labor 0ffice. It would appear that under close inapeaction by
the German government a question would lmmediately arise as to where these
salaries wers pald and accounted for.

COVERT ACTIVITIES

The covert sectlon book was divided into the following columns:
(Juns and October cests are shown). (1) Cash, (2) Receipt of Cash, (3) Dona-
tions, (4) Salaries and bomusea (Jure 3,300,000, Oatober 3,595.00), (S) Rents,
repaire, packing paper, office mupplies, cleaning, coal, electricity and
water (June 1,071.17, October 1,751.07), (6) Furniture and Fquipment (Juns = Q0 =,
Ootobar 1,533.45), (7) Postage and Phona (June 458.00, October L70.L0),
(8) Auto expenses - 3} cars in Berlin, 2 in West (ermany (June 870,51, October
1,045.07), (9) Travel Costs, cigarettes, soap, eto. to contacts for distribution
{n five East Gernan Landkreis, meetings, etc. (June 9,642.28, October 6,561.57),
(10) Costs involved in escepe from Barlin (June ~ 0 ~, Ootober 410.00), fll) “pint-
1ng, purchasing balloons, propaganda matling, ete. (June L,430.37, October
2,0885.05), (12} Payment for information (June 256.00, October 806,71), (13) Security
costs - continual changing of offices (June 165,25, October - 0 =), (1) Salaries
and operational expenses in comnection with dlatributing vropaganda in the two
of floces in “est Germany (June 950.00, Octobar 993.26).

An estimated cost of salaries for the covert section which heretofore
spusared on a relmbursable basis on the overt sectlon books is as follows:

SECTION VII
Chief - Biermann 600,00 D
Secrvtary to Chief 352,00 b

RES T ARIESY O F T
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Administrator (Harassing
Section) 150,00 DY

Secretary 352,00 DN
Techniclan 300,00 DM
5 Land Kreis Chiefs (Fast
Cer-any) 1,890,00 od
1 Land ¥Xries Chisf (West
Geraany) 385,00 D
31 Secretaries 960,00 DM
5,209,00 DN

In addition to the Lonuses previously referred to, as being pald to
overt employees Irem covert funds, the following bonuses are palid from Conrt
funds and recordad on covert boogks:

SECTION VII

Chief 300,00 DM
To each of 13 other em-

ployees listed above 1,300,000 Di
Ta man who worke n$ part-

time balloon filler 100.00 Du
To man who works as part-
time balleon fillaer 20.00 DK

To a secretary in the
0f 'ice of Cultural Help 50.00 D

One land chief also has a secretary who is pald hourly on & part-time basis.

Funds for DTLINPH are passed to Tillich by(_  _Jin exchange for a
receipt for the entire amount, he, in turn, glves funds to DTLINYN covert
group, and to the DTLINEN overt group (see Schedule C). In additlon he trans-
ferred funde to cover the coveri salaries listed on overt books. See Schedule
D for tatal smount recordad as being received on the overt beoks and for amount
of covert malaries,

Schedule £ showing [;_, ;] advances %0 Tilliei ahould be compared
with fchedule C. They agree in all cases except on the Juna figures where
DTLINEN reports receipt of 30,852,500 D while ) ahows 11,000.00 being
advanced. No reconi of the 147.50 waa made, and in October ITLINEN records
rogeipt of 25,200.00 D4 while[  “{hes advanced 31,000.00 D¥, thus leaving
;,800.00 DM to be accounted for. It should be noted that the fisures appear-
ing in DTLINEN reports were not always exastly refleated in DTLINEE's books
as is shown in Schedule F. The varlation seems Yo arise¢ throush the fact that
Tillich doean't always pass Lhe money in the sawe month he receives it, To
insure absolute accuracy, he should racord on the covert Gooks imwedistely upon
receipt fros the total amount received. CSubsequent treonafers to the
overt account should then be reflected on the covert boous. Uy this method,
no variations could exiat,

The covert section has transferred to the overt section, in sidition
to reimbursable salaries as noted ahove, 53,570.87 DM during the perlod 1 May
1952 to 31 October 1952, Of this, 11,543.00 DM wae for specisl work, and
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23,000,00 D¥ was for _. .. purposes. This leaves 19,027.87 DM direct
supnort of overt activitles by covert funds, in additien to 1,000.00 DM
bonus to overt employees monithly from covert funds.

To aummarise, the accounts are, ss a whole, well-icept and well
documented, Any fraud would be minor, because the majority of the receints
appear bong fide. The scgounts are audited monthly by a German lawyer,

Funde provided by _jfnre belng used in support of tne overt activities.

¥o overt funds are béing diverted to covert activites. Ford Foundatlon funda
are heing spent aspuroximately as follows: 11,000.00 DM direct humanitarian
work, 3,000,00 direct aupport of a central card index file, £,000.00 for
salaries at enployees directly engaged in counseling and assisting refugees,
2,500,00 DM for search services and the remalning 7,000.00 DM for general
support and advertising. There appears to be a consistency in incurring and
clansifying erpanses. They anpear to have been properly shown in thoe financial
statements a» presented.

AECOMMENDIATIONS ¢

“1. %o should be presented 8 monthly atabement giving as much detail
as Schedule A, This would he far superior to Lhose submitted under ©:B-A-2i1
and is currently belng prapared by DTLINEN's boonkkeeper for their own usa.

~ 2. An effort should be made to determine where the &,800.00 D¥ in
October 1952 and the 1L7.50 D4 in June 1952 differences occurred. The
L,800.00 M wirht be racorded in the Hovember renort.

> 3. The sac.rity problem invcolved in revorting covert salaries to
the German Labor (f{ice should be inveatigated.

" ke An investigation of the overt books might well cause speculation
concerning the source of funds stated to have besn received from Tillich or
Biernann but whigh are in reality covert funds from us. This security problem
should be investipgated.

5. The 1list of employees should be cloaely studied to make certaln
that unnecessary personnel ars not being paid.

“6, Funds given %o Tillieh should be recorded in total on the sovert
books as soon as he raceives them. By recording subsequent transfers as they
eccur, a running balance can be kept, No umexplained differences oould ogour.
This would not involve a securit; risk since these bhooks are not avallable to
the Germanr authorities.

“7. It is recommended that the group be requested to furnish a
schedule of all non-expendable eaquipment. This schedule should list by 1tem,
date of acquisition, purchase price and present condition.
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sthectle A

Accourting for the month of Cciober 1952

Spent

cash ‘lalance on 1 NHotober 1952

31,500,000 o

5 ,000.00
2,00
3,500.00

5,735.70

ieceived

1L0.32 v

L5 )827 <10 Lk

Teceived:
1., Ford Poundai:on
2. Tnerlin Senate
3. Contributions frow various sources
L. Thousen
L. Other:
Bieruan 500,00
" 1,500.00
n 35000.00
n 200.00
Goettingen 166.00
“igeellaneous Contrib. L26.90
Total

Additional expense of Geettingen wore than cash
on hand, repaid in llovember.

Total Funds Available

fpent
1. sa

a.
b.
c.
d.
e.
f.

fpaid out)
laries

Group
Croup
Group
Groug
iroup
Croup

TN R e

Leaders and tolitical Division L,139.76

Persornnel and fdministration
tefugee Section

stland Police C(onsultants
Search Service

Control Card Files (Registry)

{tote; sce attactnert & for list of
persormel , )

2. fOverhead

a.
b.
C.
d.
€.
f.

hent
Feating
Light
Cleaning

Office Supplies

Foatape

3,037.92

1,307.70
50,00
L71.06
533.17
1,280,700
I.L?(": .19

/e Telcpicone

L5 ,968.02 L

506,60 D

L6,56L .62 DM

21,710.L49 o
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K.
1.

Telephane

2.

Dffice Furniture and Fquipment

Gascline Cost

¥iscellaneous autouobile expense

igcellaneous expenses

3. Social Spending:

ae

Political Prisoners:

(1} Support
(2) Travel

lefuree and Misc. lelp:

f{1) Support
{2) Travel

Collaboration:
(1) Support
(2) 7Tovel

Pedicanments

2,966.03
L6

Spent.

722.Th DU
595.00
926.53
208.26
hea.gg

3,666.1¢

2,976.89

(This was paid in two sums Lo one Dr. Volgang
(1seudo) who is to provide medicincs, etc, to
the needy ii the Last Zone,)

li. TPropapanda Costs (publicity and Advertising):

a. Printing costs

b. Arrangement Costs

c. Fees for composing

d. Travel (osts
Total 1-L

Ralance

Cash on Hand, end of fctober 1952

Cash Ralance
a8t Bank fccount
Rank toeount

feceived

7,00L.05 1y

10,691, 3) T

BO0,.O0 13T

3,385.00
2,116,85
72180 6,226,65 DM
121,69 D
10,77 Bw
26,72
82 .20
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Scledule B

ULV IMESRMATION

DTLIREN

Estimated Costs

Salaries

I.

l.eaders and Political Division

Cotmercial Fanager
ITess Lepresentative
Keporter

Dr. Hildebrant (now out)
0. E. H. Becker (now out)

Prof. Ir. Dr. Koehler
Secretaries
Driver

HER e

I1. Personnel ardd Administration

1 Manager (now cut)
1 Department lead

1 Bookkeeper

2 Clerks

1 Telephone Cperator
1 Porter

1

Driver and miscellaneous lielper

I17. Refugees

Iv.

1 Division leader

i Main Business Managers
6 Other Business Managers
2 Secretaries

8 Clerks

1 Porter

Volks Polizei (onsultants
1 Chief Business anager
1 Business lanaper

1 Secretary

1 Clerk

Social DNivision

1 fead Business Manager
1 Rusiness anacer

£ Clerks -
1 Helpworker ?}f?ﬁ%:ﬁ

&4

e pa® T Tl

T LR A S i
TR

S

600,00 v
385.00
385.00

Reporter for publicity in %est Cermany  600.00
Business Representative in ¥est Germany 150.00

600,00
100,00

200.00
1,282,00
300.00

600,00

L50.00
350,00
68,20
330,00
300,00
300.00

400,00
3,815.00
2,225.00

737.00
2,095.00

330.00

400,00
385.00
350.00
308,00

368.50
280,00
1,39L.00
200.00

Cop .
fi@;ﬁf:%@}EQCentral Card rile

5,202.00 DN

2,798.20 1N

7,602.00 DK

1,L443.00

2,212.50 ot
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vI. Central Card File (Registry)

Head Duslness lanager
Bugsiness yanaiers
Card tlarkers

Velpers

N PR

Social Insurance, etc.

Overhead

iient

Heat

Licht

Cleaning

Office Supplies
Postage

Telephone

Furniture and Lguipment
Gasoline

Viscellaneous Automobile kepairs
¥igcellaneous Costs

Social Costs

Prisoners
Refugees
Yedicines

Publicity and Advertising
Printing and Arranyements
Payments for Composing
Travel Cosis

Ost Conference

140,00
700,00
1,425.00
1,00.00

i

2,965.00

1,L00.00
450,00
300,00
450,00
1,500.00
650,00
1,700.00
50,00
1,600.00
500,00
100.00

22,252.70 ¥

2,247.30
21,500,00 1A

D

9,100.00

2 ,600,00
2,000,00
800.00

33,600,00 ni

11,000.00 LU

5 ,1,00.00

50,000.00 DK

30,000.00
80,000.00 Dy

Jixpected Sources of Funds
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Expected Jources of Funas:

teceipts (Conations)
Ford roundation
Thomsen

Senate Perlin

el § Lo

A

CEORET

""l?""T-! rﬂr;-' SR R Y
Cad d@ & PO LAy AA?'ON

2

31,000,00
31,500.00
3,500.00
5,000.00

71,000.00 T
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